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ness of the modern commercial system depends upon the use of buildings, labor-saving machinery and skilled laborers and management. All of these in turn become available only because sufficient numbers of people have saved from their incomes the money required to pay for the construction of buildings, the making of powerful and efficient though expensive machinery, and the education and training of laborers and managers. Wipe out all savings and these foundations of our productive society would crumble and vanish! In fact, every move toward undue taxing of buildings and other improvements, toward excessive taxing of incomes and of all other objects whose origin is human willingness to sacrifice or forego immediate consumption and enjoyment for future gain, is a step taken in removing the premium upon saving. Lessening the premium placed on saving inevitably discourages the formation of plentiful capital and credit. Yet one of the chief limitations to progress at all times, and particularly in periods immediately following devastating wars, is the shortage of credit and capital. To overcome this shortage requires not only that the wealthy and more fortunate members in society save to the utmost but that those who have never voluntarily saved before commence a rigid program of doing so at once. Only by a policy of country-wide saving, regardless of income, whereby enormous numbers of all classes save to their utmost, will it be possible to overcome the shortage of credit and capital which is being so keenly felt the world over.
The mass of consumers, however, instead of saving a portion of their income to be devoted to financing productive work generally bid their full income for goods which are ready for immediate consumption. This results in competition on the part of buyers to obtain goods of which there is an inadequate supply. A striking example of this occurred at the end of the World War when the orgy of spending by laborers